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June 1: A new round of negotiations for the North American Free Trade Agreement (NAFTA)
began in Washington, DC. Chief negotiators are Herminio Blanco for Mexico, Julius Katz for the
US, and John Weekes for Canada. Sources on the Mexican negotiating team indicated that 18
negotiating groups would be meeting through June 5. The sources said the draft treaty would
be completed within the next two weeks. June 8: A study by researchers at the Universidad de
Chapingo indicated that the NAFTA will have disastrous effects on Mexican agriculture. According
to the study, implementation of the treaty will result in migration of over 20 million campesinos to
urban areas, and the abandonment of about 10 million ha. of farmland. Next, Mexican agriculture
cannot compete with US and Canadian counterparts in terms of productivity. Study authors cited
average agricultural subsidy levels equal to 43% of product value in Canada and 35% in the US,
compared to 2.9% in Mexico. June 11: Michael Wilson and Wesley Smith, directors of the USbased Heritage Foundation's Mexico Project, told reporters that although NAFTA negotiations
would likely conclude before the end of June, the accord will not be approved by the US Congress
before the November elections. They cited fears by the Bush administration that pushing for
treaty approval in Congress could become a campaign liability. Wilson and Smith criticized the
White House for failing to effectively sell the free trade issue to the US public. Sources close to
the NAFTA negotiations in Washington said the US government has requested that Mexico City
establish a four-year deadline for total deregulation of the basic petrochemical industry. The goal
is 100% participation by foreign capital in Mexico-based petrochemical enterprises, including
refining, distribution and marketing. According to the sources, Mexican negotiators have to date
accepted two parts of the US proposal: reclassifying basic petrochemicals as secondary products,
and diversification of goods and service supplier contracts in the petroleum sector. The latter
move would end the preferential treatment given to Mexican suppliers, thereby opening up such
contracts to foreign companies. The US government has reportedly accepted Mexican constitutional
restrictions regarding hydrocarbon exploration and production. June 23: According to a report
by the Inter Press Service, a bill drafted by US Rep. Henry Waxman (D-CA) would condition
NAFTA approval on a series of environmental, health, labor and consumer regulations. Thus far,
210 members of the House have decided to co-sponsor the bill. Congressional observers said the
Waxman initiative was moving toward a floor vote in the House, and approval appeared likely. A
coalition of over 60 US religious, labor, agricultural, consumer, and environmental organizations
issued a statement asserting that the NAFTA and the General Agreement on Tariffs and Trade
(GATT) undermine existing US regulations. The statement indicated that both agreements would
commit the US to accept higher levels of pesticide residues in food imports, and to reducing energy
efficiency standards below those required under existing US regulations. (Sources: La Jornada,
06/01/92, 06/12/92; Agence France-Presse, 06/08/92, 06/11/92; Inter Press Service, 06/23/92)
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